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COMMONWEALTH BUREAU OF CENSUS AND STATISTICS, CANBERRA, AUSTRALIA

Reference No. 8.2

BALANCE OF PAYMENTS : QUARTERLY SUMMARY
SEPTEMBER QUARTER 1973

This statement contains preliminary estimates of Australia's balance of payments for the September quarter
1973, together with revised estimates for previous quarters and financial years. Notes on the statistics are included on page 4.
More detailed estimates are published annually in the mimeographed bulletin "Balance of Payments" (Reference No. 8.1).

September Quarter 1973

2. Highlights of the preliminary estimates of the balance of payments for the September quarter 1973 were:

A trade surplus of $398 million, down $186 million on the preceding quarter and $25 million lower than the surplus of
the September quarter 1972.

Record exports of $1.618 million, up $303 million, or 23 per cent, on the September quarter 1972.

Record imports of $1.220 million, up $213 million on the preceding quarter, and $328 million, or 37 per cent higher than
in the September quarter 1972: part of the increase in the September quarter 1973 was caused by the import of twelve
Fl I I aircraft valued at $80 million.

A small surplus of $41 million on current account, substantially less than the surpluses recorded in each of the quarters of
1972-73.

A further reduction in the net apparent capital outflow, from $124 million in the June quarter to $59 million in the
September quarter; government capital transactions accounted for a net inflow of $55 million, but the major components
of private capital movements have not yet been identified.

An overall deficit (as measured by net monetary movements) of $18 million compared with a surplus of $44 million in the
June quarter 1973 and a record surplus of $644 million in September quarter 1972; the deficit in September quarter 1973
includes a fall of $31 million in official reserve assets.

Level of Reserves

3. At 30 September 1973, gold and net foreign assets of Australia's official and banking institutions valued at
official parity relationships totalled $4,101 million, comprising official reserve assets of $4,090 million and other foreign
assets of $11 million. At market rates, the value of these assets was $3,957 million in total.
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Notes on the Statistics

4. Estimates for the most recent periods are preliminary and subject to revision. The items which can be most
affected by revisions are those for which benchmark data are derived from annual surveys. These surveys inevitably entail
long time lags in collection and processing.

5. The Australian currency equivalents shown in these statistics for transactions originally denominated in

foreign currencies were derived by converting into Australian dollars at market rates of exchange, except for changes in
official reserve assets and in other foreign assets which were converted at par rates.

6. In the accompanying table, for current account items minus sign (-) denotes a debit; for capital inflow

minus sign (-) denotes outflow; for monetary movements minus sign (-) denotes a decrease in assets, or an increase in
liabilities, or the receipt of an allocation of Special Drawing Rights in the I.M.F.

7. The estimates of exports and imports in the accompanying table represent the recorded trade figures

adjusted in respect of coverage and valuation for balance of payments purposes.

8. Net monetary movements are usually taken as a measure of the overall surplus or deficit in the balance of

payments. In order not to obscure the underlying performance of the balance of payments, this item excludes changes that

do not arise from international transactions, such as the effects of currency revaluations, or the allocation of Special Drawing

Rights (SDR's) by the International Monetary Fund. SDR's are included in official reserve assets but excluded from net

monetary movements by means of the offset item shown in the table. Also excluded from monetary movements is the

compensation that was received under the Sterling Agreement. (For more details, see enclosed Supplement.)

9. Any discrepancies between totals and sums of components in the accompanying table, or between aggregates
quoted in the text and their components, are due to rounding.

0
J. P. O'NEILL

Commonwealth Statistician

Commonwealth Bureau of Census and Statistics
Canberra, A.C.T. 2600

NOTE. Inquiries concerning these statistics may be made in Canberra by telephoning Mr A. James on 63 9111, extension
2193 or, in each State capital, by telephoning the office of the Bureau of Census and Statistics.
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COMMONWEALTH BUREAU OF CENSUS AND
STATISTICS, CANBERRA, AUSTRALIA

.SUPPLEMENT TO THE BALANCE OF PAYMENTS QUARTERLY SUMMARY
SEPTEMBER QUARTER 1973

CHANGES IN OFFICIAL RESERVE ASSETS

When changes occur in the official parities of foreign currencies held as part of Australia's reserves, or in theparity of the Australian dollar itself, the value of these reserve assets in terms of Australian dollars has to be recalculated inaccordance with the new exchange rates. However, the book gains or losses which result (the revaluation effects) are notrecorded in the balance of payments which is restricted to the measurement of the effects of international transactions ingoods, services and financial assets and liabilities. Also excluded from the balance of payments is the compensation that wasreceived by Australia under the Sterling Agreement in the March quarter 1973. (See Notes on the Statistics, paragraph 8 ofthe accompanying statement and the supplements to the December 1972 and March 1973 Quarterly Summaries.)
2. The following table shows the changes in official reserve assets as recorded in the balance of payments and
the adjustments which are necessary to reconcile these figures with the changes in the levels of reserve assets published by theReserve Bank of Australia. All valuations in this table are at par rates.

CHANGES AND LEVELS OF OFFICIAL RESERVE ASSETS
(at official par rates)

S million

Changes
recorded Adjustments Reserve Bank series

in the Changes Sterling Changes LevelsQuarter balance of due to Agreement in at the endended payments revaluations compensation levels of quarter
31 December 1971 +251 -60 .. +191 2,72631 March 1972 +453 +453 3,17930 June 1972 +585 +585 3,76430 September 1972 +637 +637 4,40131 December 1972 +647 -232 +415 4,816
31 March 1973 -362 -230 +26 -566 4,25030 June 1973 +74 +7 +81 4,33130 September 1973 -31 -210 -241 4,090

3. The valuation of changes in official reserve assets in the balance of payments has by convention been at
official par rates, although most international transactions (which are the counterpart of movements in reserves) take place atmarket rates. With continued divergence between market and par rates for various currencies, discrepancies may arise fromthe use of par rates in the calculation of changes in official reserve assets in the balance of payments. At present, it is notpossible to estimate the appropriate adjustment to overcome this problem and therefore the unidentified error is reflected inthe balancing item with other errors and omissions.
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